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RESUME (abstract of a PhD dissertation) 

The aim of the research work is to study and develop methods, as well as 
practical proposals for improving the mechanism for reducing country, financial 
and economic risks. 

The tasks of the research work are the following: 

to justify the need to attract direct investment into a country's economy; 
to study international and national legislative frameworks for providing guarantees 
to foreign investors; 
to analyze the origin, definition and classification of financial, economic and 
country risks; 
to analyze modern literature and foreign experience in order to determine the 
relationship between risks and specific variables of the presented models; 
to develop the author's definitions for such terms as "country risk", "financial and 
economic risk"; 
to identify and analyze the model of f the relationship between exogeneous 
variables and country credit ratings; 
to determine and analyze the interest rate applicable to FDI capital depending on 
the degree of country investment risk; 

The object of the research work are the financial, economic and country 
risks inherent to foreign direct investments. 

The subject of the research work is a set of economic relations and 
econometric models for determining and minimizing financial, economic and 
country risks. 

Research methods. In his dissertation, the author used the following 
methods: graphical method, abstract-logical method, economic and statistical 
method, computational and constructive method, method  of rating assessment, 
method  of grouping, method  of comparison, method  of scientific thinking, 
method of deduction, method  of constructing models and method of presenting 
scientific results. 

The scientific novelty of the research work are followings: 
a method for calculating the country's investment risk using indicators such as 
political stability, the rule of law and criteria for the effectiveness of the state is 
proposed; 
it is proved that an increase in the state credit rating from "BB" to "BBB" will lead 
to a decrease in the annual interest rate of foreign capital attracted to real sector 
enterprises by 3.3 percent; 
it is determined that an improvement in the indicators of foreign exchange 
reserves, inflation and the level of external debt by 1 percent will lead to a decrease 
in risk by 0.17 percent; 
it is determined that the interest rate of capital on foreign direct investment is 
directly related to quotations on the international capital market. 

The practical results of the study consist of the following: 
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practical recommendations have been developed to further improve the investment 
attractiveness and reduce both financial and economic and country risks; 
the influence of global financial markets on the interest rate applicable to 
investment projects is substantiated; 
the necessity of institutional trasformations in increasing the investment 
attractiveness of the country is substantiated; 
a comprehensive assessment of the impact of country, financial, economic and 
socio-political risks on the credit rating of the state was carried out. 

The scientific and practical significance of the research work: The 
scientific significance of the results obtained lies in the fact that they can be used in 
the process of conducting scientific research aimed at improving both the 
theoretical and methodological foundations for determining the level of investment 
risks. The practical significance of the research results is determined by the fact 
that the use of practical proposals and recommendations in the activities of state 
bodies responsible for attracting foreign investment can lead to a significant 
improvement in the investment attractiveness of the country. 

The reliability of the research results is confirmed by using data from 
official sources (the state committee of the Republic of Uzbekistan on statistics, the 
International Monetary Fund, the World Bank, the Central Bank of Uzbekistan), 
the application of advanced foreign experience, methods and materials, as well as 
the use of mathematical and statistical methods to verify the effectiveness of the 
research results. 

Implementation of the research results. Based on the results of the study, the 
following results have been implemented (Certificate of Implementation No. 02-
08/00885 from the Ministry of Investment and Foreign Trade of the Republic of 
Uzbekistan, as of January 27, 2021): 

methods were implemented using indicators needed to mitigate country risk 
(Voice and Accountability, Political Stability and Absence of Violence, 
Government Effectiveness, Regulatory Quality, Rule of Law, Control of 
Corruption). This scientific novelty is justified in mathematical models within the 
framework of the dissertation work. In the development of scientific novelty, the 
optimal methods and their application in practice are justified. A 1.0 percent 
improvement in the above indicators will result in a 0.83 percent reduction in 
country risk; 

a method was introduced using econometric calculations, which shows how 
the sovereign credit rating of Uzbekistan directly affects the interest rate applicable 
to investment projects in the country. Using mathematical, statistical, and 
econometric calculations, it is proved that the lower the country's credit rating, the 
higher the risk and, consequently, the higher the interest rate of the attracted 
investment capital of FDI in US dollars. By raising our country's credit rating from 
BB to BBB will reduce the cost of FDI capital by 3.3 percent, which will save $33 
million in interest payments for every $1 billion of foreign investment; 

ways to mitigate the financial, economic and country risk of the Republic of 
Uzbekistan through improvement in foreign exchange reserves, by reducing the 
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level of inflation and external borrowing of the country (in % of GDP) have been 
proposed. A 1.0 percent improvement of these indicators will lead to a 0.17 percent 
reduction in country risk; 

it has been proved that indices on the international capital market directly 
affect the cost of attracted FDI capital to Uzbekistan. It is recommended to 
calculate interest rates on investment capital based upon the sectors of the 
economy. 

The volume and structure of the dissertation. The dissertation consists of 
an introduction, three chapters, conclusion, list of references and appendices. The 
volume of the dissertation is 111 pages. 
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